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ARRESTS MADE | N NMASSI VE TELENARKETI NG FRAUD SCGHEME
| N CANADA THAT TARCGETED TENS CF THOUSANDS CGF U. S. M CTI M5

DAVI D N. KELLEY, the United States Attorney for the
Sout hern District of New York, and MARTIN FI CKE, the Speci al
Agent in Charge of the New York Ofice of Immgration and Custons
Enforcenment of the United States Departnent of Honel and Security,
announced that LESLIE PI NSKY and STEPHEN CLARK were arrested
today in Mountreal, Canada, by Canadi an authorities on a U S
federal crimnal Conplaint (the “Conplaint”) charging themwth
| eadi ng a nmassive telemarketing fraud schene that targeted tens
of thousands of victins in the United States.

According to the Conpl aint, PINSKY and CLARK were the
owners of a conpany in Mntreal (the “Conpany”) that nade
unsolicited or “cold-calls” to |lowincome U S. residents with
poor credit. In these calls, telemarketers working for PINSKY
and CLARK offered U. S. residents “guaranteed” credit cards for a
fee of typically $300 each, the Conpl aint charges. The Conpl ai nt
alleges that in the cold-calls, telemarketers would obtain the
victinms’ bank account information, which the Conpany in turn used
toinitiate automatic transfers of funds fromthe victins’ bank

accounts to an account the Conpany held at HSBC Bank USA (“HSBC’)



i n Manhatt an

According to the Conplaint, although sone of the
victinms of the schene did receive a manual on how to repair their
bad credit, none of the victins received a credit card fromthe
Conmpany. The Conplaint further alleges that nunmerous victinms
attenpted to contact the Conpany to cancel their orders and
obtain refunds, but that they were unable to reach anyone at the
Conpany.

During the alleged schene, which | asted fromat | east
| ate 2001 through m d-2003, the Conpany initiated a total of
approximately $30 mllion in automatic transfers fromthe bank
accounts of an estimted 100,000 total victinms, the Conplaint
all eges. According to the Conplaint, the Conpany obtained the
nanmes and addresses of these victinms from brokers |ocated in the
US., and the victinms were all |owincone people wth poor
credit.

M. KELLEY and M. FICKE al so announced that on
Wednesday, January 26, 2005, RAYMOND PAYNE, a fornmer Vice
Presi dent of HSBC who wor ked out of HSBC s corporate offices in
Manhattan, was arrested and charged in a separate Conplaint for
his role in this alleged fraudul ent schene. According to the
Conpl ai nt agai nst PAYNE, PAYNE facilitated the fraud schene by
acting as HSBC s rel ati onshi p manager for the Conpany and by
selling credit manuals to the Conpany which were provided to sone
of the victins in lieu of the “guaranteed” credit cards.

The investigation into this tel emarketing fraud schene



is being conducted by a joint U S.-Canadi an tel emarketing fraud
task force called Project COLT. Project COLT is conprised of
federal agents fromthe U S. Departnent of Honel and Security, the
Federal Bureau of Investigation and the U S. Postal |nspection
Service, as well as investigators and | aw enforcenment personnel
fromthe Royal Canadi an Mounted Police, Surete de Quebec (the
Quebec Provincial Police), the Montreal Police Departnent and the
Canadi an Conpetition Bureau. The Ofice of the North Carolina
Attorney Ceneral is also involved in the investigation.

M. KELLEY praised the investigative efforts of all of
the participating agencies and said that the investigation is
cont i nui ng.

M. KELLEY stated: “Telemarketing fraud preys upon
both the nost and | east vul nerabl e nenbers of our society. This
schene, which allegedly targeted tens of thousands of | owinconme
people with poor credit, choose the nost vulnerable as its
target. We will continue to work in partnership wth Canadi an
authorities to investigate and prosecute these very serious
crinmes.”

M. FICKE stated: "These arrests were the result of
solid investigation by dedicated professionals in both the United
St ates and Canada who are commtted to Project Colt. These
crimnals exploited victins on both sides of the border. |ICE
remai ns commtted working with our | aw enforcenment partners to
shut down the networks that carry out tel ephone scans."”

The arrests of PINSKY and CLARK were made by Canadi an



| aw enforcenment authorities pursuant to a provisional arrest
request made by the U S. governnent. The U.S. governnent next
plans to pursue a formal request for extradition of PINSKY and
CLARK under the U. S./Canada Extradition Treaty. The arrest of
PAYNE was nmade by agents with the Departnent of Honmel and
Security, Immgration and Custons Enforcenent.

PI NSKY, 51, resides in Dollards-Des-O neaux, Quebec, a
suburb of Montreal. CLARK, 44, resides in Mntreal. PAYNE, 33,
resides in Brooklyn, New York. They are each charged with one
count of conspiracy to conmt wire fraud. Upon conviction, this
charge carries a maxi num sentence of 20 years in prison and a
maxi mum fine of $250,000 or twice the gross gain or |oss
resulting fromthe offense.

Assistant United States Attorney JONATHAN S. ABERNETHY
is in charge of the prosecution.

The charges contained in the Conplaints are nerely
accusations, and the defendants are presuned i nnocent unless and
until proven guilty.
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